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Political and Legal Systems in National Environment
Political systems are formal institutions that form the government. They include political parties, legislative bodies, trade unions, and lobbying groups.  In controlling and regulating business, political systems run the gamut, starting from state ownership and internal commerce. Legislative bodies are one of the factors likely to affect international business.  For example, in some countries, governments come up with laws that affect income repatriation. Governments take such measures to preserve currencies like dollars, Japanese yen, and US dollars (Cavusgil, Knight & Riesenberger, 2007). Another example of laws passed by the US government in 1977 made it illegal for companies to provide bribes to foreign parties to retain and secure business. Lastly, the French court prevented Yahoo from accessing Nazi firms which affected its operations in some countries. Based on governments, there are three main types of political systems. These systems include totalitarianism, democracy, and socialism. A good example of democracy in the United States of America. Democracies are governments that are vested upon individual rights and majority rule. In these political systems, citizens are free to participate in government activities. This type of government can impact international business in several ways. Democratic political systems are likely to improve international relations since these systems respect the rule of law and the rights and freedoms of every individual. This implies that foreign investors are likely to invest in countries that uphold democracies, unlike totalitarian systems where dictatorship reigns. Such good relations can also enable various countries to improve trade relations based on imports and exports, among other business aspects. 
Closing Case: Question One 
Pharmaceutical companies in the international business face several risks. One risk is counterfeit drugs. Most developing countries have failed to ensure the bioequivalence of genetics produced in their countries. This is a threat to pharmaceutical firms since they must spend more resources to protect intellectual property right together with patients. Second, pharmaceutical firms experience high costs and expenses to purchase different drugs. To become successful, companies must charge high prices to recover the cost of their products and gain profits. Pharmaceutical companies also experience problems with generic brands. Government intervention affects pharmaceutical firms in that property laws usually facilitate the manufacturer of cheap generic drugs. Government policies affect the export and import of pharmaceutical companies in the international business through tariffs.
Article Related to the Chapter’s Main Topics
https://technology-catalysts.com/impact-of-politics-on-the-pharmaceutical-industry/
The article by Datt (2017) explains how politics affects pharmaceutical firms. For example, the US has witnessed several changes in political systems like Obamacare and reduced regulations and taxes, which affects the pharmaceutical industry. Additionally, the UK and European countries' pharmaceutical firms have been negatively affected by Brexit. Lastly, firms in Germany and France are affected during the election periods adding an unstable and uncertain environment for pharmaceutical companies.
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